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Environmental and Agricultural Economics):

The price of food has become very volatile in recent years for avariety of reasons, including a strengthened
connection between the prices of agricultura commodities and other commodities such as oil and metals, more
volatile production due to more frequent droughts and floods, and a rising demand for biofuels. Understanding the
determinants of agricultural commaodity prices and the connections between prices has become a high priority for
academics and applied economists who are interested in agricultural marketing and trade, policy analysis and
international rural development.This book builds on the various theories of commodity price relationshipsin
competitive markets over space, time and form. It also builds on the various theories of commodity price relationships
in markets that are non-competitive because processing firms exploit market power, private information distorts
commodity bidding, and bargaining is required to establish prices when the marketing transaction involves asingle
seller and buyer. Each chapter features a spreadsheet model to analyze a particular real-world case study or plausible
scenario, and issues considered include:the reasons for commodity price differences across regionsthe connection
between the release of information and the rapid adjustment in a network of commaodity pricesthe specific linkage
between energy and food pricesbidding strategies by large exporters who compete in import tendersThe simulation
results that are obtained from the spreadsheet models reveal many important features of commaodity prices. The
models are also well suited for additional "what if" analysis such as examining how the pattern of trade in agricultural
commodities may change if shipping becomes more expensive because of substantial increase in the world price of ail.
Model building and the analysis of the simulation resultsis a highly effective way to develop critical thinking skills
and to view agricultural commodity pricesin arigorous and unique way. Thisis an ideal resource for economics
students looking to gain develop skillsin the areas of Agricultural Marketing, Commaodity Price Analysis, Models of
Commodity Markets, Quantitative Methods and Commodity Futures Markets.
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